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Signed by Ohio Gov. John Kasich on Friday, SB 255 dramatically reforms the

state’s occupational licensing laws, which together have become one of the biggest

barriers to job creation and upward mobility in the Buckeye State.

Today, far more Ohioans are licensed (18 percent) than are unionized (11

percent), with over 935,000 Ohio workers needing a license to do their jobs. Many

of Ohio’s licenses are burdensome, especially for lower-income workers. In Ohio,

the average occupational license for a lower-income occupation requires $188 in

fees, nearly a year of education and experience, and an exam. With that in mind,

it should come as no surprise that licensing is a major drain on Ohio’s economy.
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According to a recent Institute for Justice (IJ) report by Dr. Morris Kleiner,

professor at the University of Minnesota’s Humphrey School of Public Affairs,

and economist Dr. Evgeny Vorotnikov, Ohio’s licensing laws result in almost

68,000 fewer jobs and more than $6 billion in “misallocated resources.” In

addition to lower economic output due to licensing, the latter figure accounts for

time and money wasted trying to comply with licensing requirements that may be

excessive or unnecessary as well as for the lost potential of people who would

work in a given occupation if not for licensing.

Nationwide, licensing laws cost the economy nearly 2 million jobs and up to $184

billion. Such staggeringly high costs are also why licensing reform is one of the

very few issues where both the Obama and Trump administrations have found

common cause.

This is why the reforms contained in SB 255 are so critical. Under the bill

authored by Sen. Rob McColley and Rep. Ron Hood, all state licensing boards will

expire every six years unless they are explicitly renewed by lawmakers. Prior to a
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board’s end date, the board must prove to legislative standing committees that

there is actually a “public need for its continued existence.” In a rigorous “sunset”

review, the Legislature will determine whether a board is “necessary to protect

the health, safety, or welfare of the public” and whether its regulations are “the

least restrictive form” that “adequately protects the public interest.”

YOU MAY ALSO LIKE

“Regulation does not have to be a binary choice between licensing and no

licensing,” explained Institute for Justice Senior Legislative Counsel Lee

McGrath. “A least restrictive framework grants policymakers a wider array of

regulatory options, including private certification, inspections, bonding and

registration. Occupational licensing should only be a policy of last resort.”

Sunset reviews will also analyze a board’s staff, its budget and its enforcement

actions and conclude whether the board has “inhibited economic growth, reduced

efficiency, or increased the cost of government.” One-third of the state’s licensing

boards will be reviewed every two years.

Any proposed occupational regulations will have to undergo a similar “sunrise”

review process by Ohio’s Legislative Service Commission. The Commission will

evaluate the proposed regulation’s potential effects on economic opportunities

and costs to consumers and compare the proposal with other states’ regulatory

schemes.

Backers of the proposed regulation would be expected to provide evidence of

“present, significant, and substantiated harms to consumers in the state” and

explain why current laws are “inadequate.” In short, the sunrise and sunset

reviews in SB 255 are poised to identify and block regulations that stymie workers

and hamper the economy while preserving those that truly protect the public.
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SB 255 also takes aim at the web of licensing red tape that prevents Ohioans with

criminal records from finding work. According to a new report by Policy Matters

Ohio, almost one million Ohioans have a felony record, while one in three adults

has a criminal record of some kind. But the Buckeye State’s licensing laws have

more than 600 restrictions that prevent ex-offenders from finding work.

Under the new law, Ohioans can petition a licensing board to see if their criminal

record would prevent them from obtaining a license before they invest their

money and their time fulfilling licensing requirements. Licensing boards must

also publish all offenses that could disqualify applicants online. Seven other states

have enacted similar provisions in recent years.

SB 255 passed both the House and the Senate by wide margins last month. The

bill earned the support of a broad coalition, including the Institute for Justice, the

Buckeye Institute, Americans for Prosperity, Americans for Tax Reform and

Small Business Consultants of Ohio.

“Far too many workers are spending their time earning a license when they

should be earning a living,” McGrath noted. “Thanks to Gov. Kasich’s signature,

this licensing reform has the potential to create more economic opportunity and

save Ohioans billions of dollars.”
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Follow the Institute for Justice on Facebook and Twitter.

I'm a writer and legislative analyst at the Institute for Justice (IJ), a public interest law firm.

As a member of IJ’s Communications team, I regularly write opeds and blog about economic

liberty, private property rights, the First Amendment and judicial engagement. On the...
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