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Study: Occupational licensing costs jobs

 
By Lindsay Marchello Carolina Journal News Service
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RALEIGH — Occupational licensing may have cost North Carolina more than 42,000 jobs and millions in economic losses, a new study from the Institute
for Justice says.

The study from the nonprofit, libertarian public interest law firm looked at the economic cost of occupational licensing across the country. According to the
study, a conservative measure of lost economic value by licensing may be around $6 billion from the national economy, but a broader estimate looking at
misallocated resources puts the amount about $184 billion.

IJ says licensing probably leads to these losses because the practice restricts competition and gives licensed workers a monopoly.

“With fewer competitors, licensees can charge more for their services. Consumers and the wider economy pay the price,” said Morris Kleiner, an economist
at the Humphrey School of Public Affairs at the University of Minnesota Twin Cities.

Kleiner co-authored the report with economist Evgeny Vorotnikov.

In North Carolina, the study found, the estimated economic return from licensing is 11.29 percent, compared to the national average of 13.88 percent. IJ
suggests that consumers and the wider economy are bearing the cost of these economic returns.

In the 1950s, the national average of licensed workers was about 5 percent, but now that number has risen to 19 percent. Similarly, the percentage of
licensed workers in North Carolina is 18.9 percent. North Carolina has the 27th highest percentage of licensed workers, with 753,751 licensed and
employed in the state.
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The study estimated $112 million as a conservative measure of lost economic value in North Carolina due to occupational licensing. A broader estimate
puts the lost economic value around $4 billion.

“Occupational licensing is the most burdensome way to regulate work,” said Lee McGrath, IJ’s senior legislative counsel. “And as this study shows,
licensing also imposes heavy costs on the economy. Policymakers should carefully weigh the human and economic costs of occupational licenses and
impose them only when necessary to address present, significant and substantiated harms that cannot be mitigated by less burdensome alternatives.”

Never miss a story

Choose the plan that's right for you.
Digital access or digital and print delivery.

Subscribe Now

Sign up for daily e-mails

Sign up

Connect

About Us
Contact Us
Feedback
Submit a story
Letter to the Editor

Services

My Profile
Subscribe
Manage subscription
All-digital access
Reprint photos

Solutions

Advertise With Us
Place Classified Ad
Pay Your Ad Bill

Follow us

Facebook
Twitter
Instagram
RSS

© Copyright 2006-2019 GateHouse Media, LLC. All rights reserved  •  GateHouse News

Original content available for non-commercial use under a Creative Commons license, except where noted. 
The Courier-Tribune ~ 500 Sunset Ave., Asheboro, NC 27203 ~ Privacy Policy ~ Terms Of Service

https://www.courier-tribune.com/subscribenow?g2i_source=courier-tribune.com&g2i_medium=subscribe&g2i_campaign=footer
http://myprofile.courier-tribune.com/
https://www.courier-tribune.com/about-us
https://www.courier-tribune.com/contact
https://www.courier-tribune.com/submit
https://www.courier-tribune.com/section?template=submit&subtype=news
https://www.courier-tribune.com/section?template=submit&subtype=letter
http://myprofile.courier-tribune.com/page.aspx?QS=c76003443ff9837d08393c4559ff8a1b86d1a2da672edbd7&PROD_CODE=GTCP_CT
https://www.courier-tribune.com/subscribenow
https://ghstephensmedia.circulationpro.com/scripts/WebObjects.exe/STEPHENSMediaAshborSubWebTools
https://www.courier-tribune.com/digital-access
http://ctphotos.mycapture.com/mycapture/
https://www.courier-tribune.com/advertise-with-us
http://adportal.marketplaceadsonline.com/gatehouse-adportal/ncash-classified/index.html
https://www.courier-tribune.com/pay-your-ad-bill
https://www.facebook.com/CourierTribune
https://www.twitter.com/Courier_Tribune
https://www.instagram.com/couriertribune/
https://www.courier-tribune.com/section/feed
http://www.gatehousemedia.com/about-us/
http://www.gatehousemedia.com/privacy-policy/
http://www.gatehousemedia.com/terms_of_use/

	courier-tribune.com
	Study: Occupational licensing costs jobs - News - The Courier-Tribune - Asheboro, NC


	1saWNlbnNpbmctY29zdHMtam9icwA=: 
	siteSearchForm: 
	searchText: Search this site
	button3: 


	1saWNlbnNpbmctY29zdHMtam9icwA=: 
	button1: 



